




Texas local governments may levy an 

additional sales tax up to 2% over the state's 

6.25% sales tax if the combined state and local 

sales tax rate does not exceed 8.25%. 

The additional local sales tax revenue 

may be used to fund a variety of local 

initiatives. 

The combined state and local sales tax 

rate in Texas jurisdictions can range 

from 6.25% to 8.25%, depending on the 

local tax rate implemented. 

Consumers in North Texas currently pay 8.25%, throughout most of the D/FW Metroplex. 
The City of Josephine is not currently collecting the full 2% allowed by the State of Texas. 



The propositions have the potential to generate additional revenue streams for the city of Josephine and Josephine ETJ. 



Abolish the current one-half of one percent (0.5%) Josephine 
Community Development Corporation (Type B) sales tax

Adopt a local sales and use tax in the City of Josephine at the rate 
of one and one-half percent (1.5%)

No change to the overall sales tax rate
Proposition A, if approved by voters, does not change the overall sales tax rate in the City of Josephine. 
The sales tax currently collected by JCDC will instead go to the City’s general fund.



Increasing revenue through sales tax provides  
an opportunity to reduce the property tax 
burden for homeowners. 



Creating the Josephine Municipal Development District (MDD)

Creation of an MDD will increase sales tax within the Josephine city limits (Collin Co. side) and Josephine ETJ by 0.5% allowing the City 
of Josephine to collect the full 2% permitted by law.  





Key Considerations of Establishing a Municipal Development District (MDD) 

Additional Information about sales tax programs may be found on the Texas Comptroller’s Website: https://comptroller.texas.gov/economy/development/sales-tax/ 

https://comptroller.texas.gov/economy/development/sales-tax/


Map shows Josephine City 
Limits
 
Current combined local sales 
tax rate is 1.5% in city limits

City currently receives 1% and 
JCDC (4B) receives  0.5% 

Total area city limits 1,480 
Acres 



Map shows proposed MDD 
boundaries including city limits 
and ETJ (except city limits in Hunt 
Co.) 

Josephine does not currently 
collect sales tax in the ETJ. 

MDD will collect 0.5% percent 
sales tax for economic 
development

Total area 8,410 acres.

Area gained = 6,930 acres or 
468%





 
City of Josephine and Josephine ETJ residents, please vote in the upcoming Special Election! 
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